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Key findings NUGGETS
China Rare Earth (CRE)’s share price has doubled since September 2010, owing
to China’s setting an export quota, which has led to rising prices in many rare earth Non-rated ideas from Nomura

materials. CRE does not own rare-earth mining assets; it is rather a material

processor; these tend to benefit from inventory gains when raw material prices rise

(and vice versa). For FY10F and FY11F, the stock is trading at 26x and 17.7x P/E,

and at 2.3x/2.1x P/BV, on an ROE of 8.7% and 11.8%, all on consensus figures. Company description

China Rare Earth Holdings

Business model SUSTAINABLE Limited, through its subsidiaries,
Earnings/cashflow growth AVERAGE refines and wholesales rare earth
Earnings/cashflow quality AVERAGE products and refractory products.
Financial strength STRONG
Corporate governance LIMITED
Investment liquidity LOwW
Volatility HIGH Closing price on 12 October ~ HK$4.43
The upper Crust Key financials
HK$mn FY06 FY07 FY08 FY09
. . Revenue 1,031 1,385 1365 1,212
@ Rare earths: China’s indigenous precious metal Reported net profit 2100 2950 (172.0)  84.0
As Nomura’'s Asia Pacific Strategist, Sean Darby, laid out in Rare Earths: Reported EPS (HK$) 018 021 (0.12) 0.6
e i i Rep EPS growth (%) 36 16 nm nm
China’s indigenous precious metal (1l), 10 October, 2010, there is a Rep P/E (x) 246 213 nm 770
significant supply-demand imbalance appearing in the minor metals Price/book (x) 238 25 26 25
including rare earth metals. Given the dependence of Asia’s electronic, Dividend yield (%) 11 02 00
I d ind | . Is and th ROE (%) 115 125  (6.9) 3.3
super-alloys and auto industry players on minor metals and the even Net debt/equity (%) Net Net Net Net
smaller group of rare earth metals, companies with exposure to rare cash cash cash cash
earths stand to benefit, in our view. Source: Company data

@ Rare earth processor Share price relative to MSCI China

CRE is the largest highly purified rare-earth oxide producer in China, 4_((5HK$) EZ.C;SC. China 260
which translates to a 20% global market share. As a Cayman-registered 4.1 210
company, CRE may not own or mine rare earths in China. However, the 2:?
company has been looking at M&A elsewhere, but notes it has not come 2.6 160
across anything at a reasonable price. CRE expects increasing f; WAMW’WM - 110
applications for these materials to boost long-term prices, and expects 1.1 4 . — . 60
; gggeggoegegee
China to clamp down further on export quotas. § E E E 5 53 § £33 3
® Refractory materials to see slow recovery m Sm  6m
Despite the volatile earnings in rare earths, margins at refractory 2230:“:‘3 :bzz)) ;2'; 1222 :1:‘2
. . o, . solute . . :
materials have been §teadler at ar.ound 30%. CRE ha.s gwded. for a.slow Relative (o Index 682 1238 1168
demand recovery amid a challenging steel and glass industry in China. Market cap (US$mn) 848
“Refractory” materials are simply substances that can withstand very Estimated free float (%) 61.6
high temperatures, beginning at 1000 °F — graphite, for example. 52-week range (HKS) 4.43/1.48
3-mth avg daily turnover (US$mn) 91.2
. Major shareholders (%)
@ Valuatlon Yuanying Qian 38.37
CRE suggested that the 1H:2H earnings distribution is usually 2:3. Martin Currie Investment 3.99

Based on this, CRE is likely to report full-year net profit of HK$95mn (vs
FYQ9F net of HK$86.7mn, EPS HK5.75¢). According to Bloomberg
consensus, CRE is trading at an FY10F-11F P/E of 24.9x and 17.0x.

Source: Bloomberg

Any authors named on this report are research analysts unless otherwise indicated.
See the important disclosures and analyst certifications on pages 7 to 10.
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Drilling down

Company profile

China Rare Earth Holdings Limited (CRE), through its subsidiaries, manufactures and The largest company of its kind in
wholesales rare earth products and refractory products. It is the largest highly purified China

rare-earth oxide producer in China. Some 64% of CRE’s 1H10 revenues came from

rare earth, 36% from refractory materials.

1H10 earnings review

® CRE reported 1H10 net profit of HK$63.5mn (EPS HK3.96¢), vs HK$20.6mn in 1H10 net profit has nearly tripled
1HO09 (EPS HK1.48¢). This flowed from an increase in ASP and sales volume, as since 1H09
well as margin improvement (gross margin was 23% in 1H10 vs 17% in 1H09).

Exhibit 1. CRE: summary 1H10 results

(HK$mn) 1H10 1H09 y-y chg (%)
Sales 599 500 19.8
Gross profit 139 85 63.5
Pre-tax profit 83 41 102.4
Net profit 64 21 204.8
EPS (HK¢) 3.96 1.48 167.6
Margin (%)

Gross margin 23.2 17.0

Net margin 10.7 4.2

Tax rate 22.9 48.8

Source: Company data

Rare earth

® Total shipments were 1,600 tonnes (up 60% y-y), including rare earth oxides and
downstream products;

® Rare earth sales were HK$384mn in 1H10 (64% of total 1H10 sales) — 83% rare
earth sales to China, 9% to Europe, 4% to Japan, and 4% others;

® Rare earth oxides shipments were 1,400 tonnes (up 70% y-y).

Refractory materials
® Refractory materials sales in 1H10 were down 10% y-y to HK$215mn (36% 1H10
sales), including high-temperature ceramics and magnesium grains;

® Some 80% of sales in China, 20% to Japan and Europe; Some 80% of sales in China

® 1H10 gross margin was 33% (vs overall average of 23%).
Growth strategies

Rare earth

® CRE focuses on high-purity rare earth oxide (20% global market share, according
to CRE);

® Through its 95%-holding in Xinghua Rare Earth (unlisted), a manufacturer and
distributor of upstream rare earth products, CRE has moved up in the value chain;

® CRE aims to be an integrated rare earth producer (except for mining, which is only
allowed to local Chinese company), to cover rare products from upstream to
downstream;

® Florescent materials: joint venture with OSRAM is expected to commence trial
operation by spring 2011. According to Lynas (LYC AU), “the compact fluorescent
lamp (CFL) uses only a quarter of the power needed to produce the same amount
of light as the standard incandescent light bulb.”;
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CRE, a Cayman registered company, cannot own rare-earth mining assets in China.

CRE, however, has been looking acquisition opportunities overseas but, according
to CRE, has not come across anything at a reasonable price.

Refractory materials

Strategies here count:

Expanding the magnesium grains business and actively exploring new raw material
sources to support mass production;

Expanding the product range to penetrate high-margin products as opportunities
arise.

Industry update/outlook

Rare earth

China is the largest rare-earth producer, on a 95% global market share owing to
cost efficiency and quality and it has 52% of the world’s rare earth reserves,
according to National Development and Reform Commission (NDRC) of China;

Rare earth mining rights are mostly controlled by local/provincial governments in
China;

Guangdong, Hunan, and Inner Mongolia are the key rare earth producing provinces
in China, but mines in Guangdong and Hunan have a higher chemical content
(10-plus types) than in Inner Mongolia (only about four types);

Price and sales volume of rare earth products recovered as demand rebounded as
the global financial crisis eased,;

CRE believes the Chinese government will tighten export quotas for rare earth
products, according to CRE;

In, Rare Earths: China’s indigenous precious metal, regional strategist Sean Darby,
said “over the past few three years, China has sought to curb production in order to
safeguard resources and perhaps in recognition of the fact that rare earths had
been sold without reference to their strategic value.”;

“Almost unnoticed, China has closed a number of smaller mining ventures and
begun a round of consolidation during the past few years.”;

China’s rapid growth in rare growth consumption shows, “China’s growth in
consumer electronics and higher-value-added alloys over the past decade. China
has warned in the past that its own industrial demand might lead it to stop exporting
rare earths altogether.”

Refractory materials

NOAURA

Cayman listing precludes certain
asset ownership in China

China has a 95% market share in
rare earths and more than half the
world’s reserves of rare earth ...

... and this wealth is in the
hinterland

China has become more
protective of its rare earths ...

... it may even stop exporting
altogether to feed its own
industry

CRE suggested slow demand recovery owing to a challenging operating environment Linked to steel and glass

of the steel and glass industry in China.

Summary valuation on Bloomberg consensus

CRE suggested that 1H:2H earnings distribution is usually 2:3. Based on that, CRE is
likely to report full-year net profit of HK$95mn (vs FY09F net income of HK$84mn,
EPS HK5.75¢).
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Exhibit 2. CRE: summary valuation on Bloomberg consensus

Valuation FY10F FY11F
P/E (x) 26 17.7
Price/sales (x) 4.0 3.5
P/BR (x) 2.3 2.1
Dividend yield (%) 0.9 1.4

Pricing as of 12 October, 2010, market close
Source: Bloomberg

Exhibit 3. China Rare Earth one-year forward P/E chart
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Exhibit 4. China Rare Earth one-year forward P/BV chart
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Source: Bloomberg, Nomura research

Rare earth 101 (summarised from Lynas (ASX:LYC) website)

What are they?
Rare Earths are a moderately abundant group of 15 metallic elements known as the These are a small group of
Lanthanide series (atomic numbers 57 through to 71) plus Yttrium (39). Although metallic elements

Scandium (atomic number 21) is not a true Rare Earth element, it is commonly
included with the Lanthanides because of its similar properties.

The 15 lanthanides are represented by the single square of lanthanum in the main part
of the periodic table and listed in a separate sub group below the main groupings.

Nomura 4
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Where do they come from?

Rare Earths are not found as free metals in the earth’s crust, rather within a mixed Rare earths are not so much rare
‘cocktail’ of Rare Earth elements that need to be separated for their individual or as difficult to define

combined commercial use. Despite their name, Rare Earths are relatively abundant in

the earth’s crust, however are often of low quality and rarely presented in economic

concentration.

What do they do?
® Enhancing environmental protection: rare earths play a vital role in the reduction of =~ As a common theme rare earths,
green house gas emissions; conduct electricity well and this

makes them “green”
® Enabling digital technology: new materials and novel applications of them enable

companies to produce more efficient, higher performance materials which meet the
demand for faster, smaller and lighter products;

® Improving energy efficiency: Rare Earths are supporting the uptake of energy
efficient initiatives through their distinctive physical and chemical properties, which
allow them to; help protect the environment by lowering energy consumption; and
improve lifestyles through energy efficient alternatives that save money without
sacrificing comfort and reliability.

Rare earth production process
1) Rare earth raw material (ore) ->

2) Up-stream products: rare earth chloride, rare earth salt, rare earth concentrate ->
3) Mid-stream products: high purity rare earth oxide (CRE’s position) ->

4) Downstream products: rare earth fluorescent material, rare earth magnetic
material, rare earth energy material, rare earth functional material ->

5) Rare earth materials: polishing agent, trichromatic phosphor, catalyst, permanent
magnetic materials ->

6) Applications: CRT, LCD, optics, batteries

Exhibit 5. Price summary for selected rare earth oxide production

Rare Earth Oxide (US$/kg, FOB China) 2007 2008 2009 Q12010 Q2 2010 5/10/2010
Lanthanum Oxide 3.44 8.71 4.88 6.08 7.49 42
Cerium Oxide 3.04 4.56 3.88 4.46 6.42 38
Neodymium Oxide 30.24 31.9 19.12 27.56 33.2 75
Praseodymium Oxide 29.05 29.48 18.03 26.13 33.07 72
Samarium Oxide 3.6 5.2 3.4 3.4 3.4 35
Dysprosium Oxide 89.1 118.49 115.67 156.5 200.5 305
Europium Oxide 323.9 481.92 492.92 512.4 529.8 615
Terbium Oxide 590.4 720.77 361.67 478.9 538.5 615

* price for a 'standard' 99% purity of individual elements

Source: Lynas
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Financial statements

Year-end FY05 FY06 FY07 FYO08 FY09
Revenue 769 1,031 1,385 1,365 1,212
Cost of goods sold -565 -733 -931 -1016 -980
Gross profit 204 298 454 349 232
SG&A -37 -46 -78 -165 -97
Operating profit 167 252 376 184 135
EBITDA 228 324 461 280 266
Depreciation -61 -72 -85 -96 -131
Amortisation

EBIT 167 252 376 184 135
Net interest expense 2 7 12 -1 -8
Other income 3 15 8 -302 17
Earnings before tax 172 274 396 (119) 144
Income tax -40 -62 -97 -54 -60
Net profit after tax 132 212 299 (173) 84
Minority interests -1 -2 -4 1 0
Other items

Reported NPAT 131 210 295 (172) 84

Source: Company data

Balance sheet (HK$mn)

Year-end FY05 FY06 FY07 FY08 FY09
Cash and Cash Equivalents 153 661 652 765 1,065
Total receivables 430 557 484 510 553
Inventory 228 231 296 309 235
Other Current Assets 1 106 104 130 15
Total Current Assets 812 1,555 1,536 1,714 1,867
Net fixed assets 570 569 744 715 636
Other long-term investments 25

Goodwill and Intangible Assets 200 202 207 465 435
Land-use Right 12 139 160 262 257
Other Non-current Assets 1 127 58 45
Total Non-current Assets 782 911 1,262 1,501 1,373
Total Assets 1,594 2,465 2,798 3214 3,240
Accounts and notes payable, net 56 50 62 116 77
Accrued taxes 32 36 39 10 19
Short-term borrowings 95 101 140 108
Other Current Liabilities 57 46 46 213 54
Total Current Liabilities 145 227 248 479 258
Long-term debt and capital leases 155 136
Other Non-current Liabilities 106 98.000
Total Non-current Liabilities 261 234
Total Liabilities 145 227 248 741 491
Common stock 99 142 142 142 155
Reserve 1,331 2,075 2,380 2,302 2,564
Total common equity 1430 2217 2522 2444 2719
Minority Interest 19 21 28 29 29
Shareholders' Equity, Total 1,449 2,238 2,550 2,474 2,748
Total liabilities and

shareholders’ equity 1,594 2,465 2,798 3,214 3,240

Source: Company data
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ANALYST CERTIFICATIONS

I, Josephine Ho certify (1) that the views expressed in this Research report accurately reflect my
personal views about any or all of the subject securities or issuers referred to in this Research report,
(2) no part of my compensation was, is or will be directly or indirectly related to the specific
recommendations or views expressed in this Research report and (3) no part of my compensation is
tied to any specific investment banking transactions performed by Nomura Securities International, Inc.,
Nomura International plc or any other Nomura Group company.

ISSUER SPECIFIC REGULATORY DISCLOSURES

Issuer Ticker  Price Closing Price Date Rating Disclosures
(as at last close)
China Rare Earth 0769 HK 46.70 USD 12 Oct 2010 Not Rated n/a

Previous Ratings

Issuer Previous Rating Date of change

China Rare Earth Not Rated n/a

Online availability of research and additional conflict-of-interest disclosures

Nomura Japanese Equity Research is available electronically for clients in the US on NOMURA.COM,
REUTERS, BLOOMBERG and THOMSON ONE ANALYTICS. For clients in Europe, Japan and
elsewhere in Asia it is available on NOMURA.COM, REUTERS and BLOOMBERG.

Important disclosures may be accessed through the left hand side of the Nomura Disclosure web page
http://www.nomura.com/research or requested from Nomura Securities International, Inc., on 1-877-
865-5752. If you have any difficulties with the website, please email grpsupport-eu@nomura.com for
technical assistance.

The analysts responsible for preparing this report have received compensation based upon various
factors including the firm's total revenues, a portion of which is generated by Investment Banking
activities.

Industry Specialists identified in some Nomura research reports are senior employees within the Firm
who are responsible for the sales and trading effort in the sector for which they have coverage. Industry
Specialists do not contribute in any manner to the content of research report in which their names
appear.

Distribution of ratings (Global)

Nomura Global Equity Research has 1878 companies under coverage.

48% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as
a Buy rating; 41% of companies with this rating are investment banking clients of the Nomura Group*.
37% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified
as a Hold rating; 54% of companies with this rating are investment banking clients of the Nomura
Group*.

13% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified
as a Sell rating; 16% of companies with this rating are investment banking clients of the Nomura
Group*.

As at 30 September 2010.

*The Nomura Group as defined in the Disclaimer section at the end of this report.

Explanation of Nomura's equity research rating system in Europe, Middle East and
Africa, US and Latin America for ratings published from 27 October 2008

The rating system is a relative system indicating expected performance against a specific benchmark
identified for each individual stock. Analysts may also indicate absolute upside to price target defined
as (fair value - current price)/current price, subject to limited management discretion. In most cases,
the fair value will equal the analyst's assessment of the current intrinsic fair value of the stock using an
appropriate valuation methodology such as discounted cash flow or multiple analysis, etc.

STOCKS

A rating of 'Buy’, indicates that the analyst expects the stock to outperform the Benchmark over the
next 12 months.

A rating of 'Neutral', indicates that the analyst expects the stock to perform in line with the Benchmark
over the next 12 months.

A rating of 'Reduce’, indicates that the analyst expects the stock to underperform the Benchmark over
the next 12 months.

A rating of 'RS-Rating Suspended’, indicates that the rating and target price have been suspended
temporarily to comply with applicable regulations and/or firm policies in certain circumstances including
when Nomura is acting in an advisory capacity in a merger or strategic transaction involving the
company.

Benchmarks are as follows: United States/Europe: Please see valuation methodologies for
explanations of relevant benchmarks for stocks (accessible through the left hand side of the Nomura
Disclosure web page: http://www.nomura.com/research);Global Emerging Markets (ex-Asia): MSCI
Emerging Markets ex-Asia, unless otherwise stated in the valuation methodology.

SECTORS
A 'Bullish’ stance, indicates that the analyst expects the sector to outperform the Benchmark during
the next 12 months.
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A 'Neutral' stance, indicates that the analyst expects the sector to perform in line with the Benchmark
during the next 12 months.

A 'Bearish’ stance, indicates that the analyst expects the sector to underperform the Benchmark
during the next 12 months.

Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global
Emerging Markets (ex-Asia): MSCI Emerging Markets ex-Asia.

Explanation of Nomura's equity research rating system for Asian companies under
coverage ex Japan published from 30 October 2008 and in Japan from 6 January
2009

STOCKS

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Price
Target - Current Price) / Current Price, subject to limited management discretion. In most cases, the
Price Target will equal the analyst's 12-month intrinsic valuation of the stock, based on an appropriate
valuation methodology such as discounted cash flow, multiple analysis, etc.

A 'Buy' recommendation indicates that potential upside is 15% or more.

A 'Neutral' recommendation indicates that potential upside is less than 15% or downside is less than
5%.

A 'Reduce’' recommendation indicates that potential downside is 5% or more.

A rating of 'RS’ or 'Rating Suspended' indicates that the rating and target price have been suspended
temporarily to comply with applicable regulations and/or firm policies in certain circumstances including
when Nomura is acting in an advisory capacity in a merger or strategic transaction involving the subject
company.

Securities and/or companies that are labelled as 'Not rated' or shown as 'No rating' are not in regular
research coverage of the Nomura entity identified in the top banner. Investors should not expect
continuing or additional information from Nomura relating to such securities and/or companies.

SECTORS

A 'Bullish’ rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a positive absolute recommendation.

A 'Neutral' rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a neutral absolute recommendation.

A 'Bearish’ rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a negative absolute recommendation.

Explanation of Nomura's equity research rating system in Japan published prior to 6
January 2009 (and ratings in Europe, Middle East and Africa, US and Latin America
published prior to 27 October 2008)

STOCKS

A rating of '1' or 'Strong buy"', indicates that the analyst expects the stock to outperform the
Benchmark by 15% or more over the next six months.

A rating of '2' or 'Buy’, indicates that the analyst expects the stock to outperform the Benchmark by 5%
or more but less than 15% over the next six months.

A rating of '3' or 'Neutral’, indicates that the analyst expects the stock to either outperform or
underperform the Benchmark by less than 5% over the next six months.

A rating of '4' or 'Reduce’, indicates that the analyst expects the stock to underperform the Benchmark
by 5% or more but less than 15% over the next six months.

A rating of '5' or 'Sell’, indicates that the analyst expects the stock to underperform the Benchmark by
15% or more over the next six months.

Stocks labeled 'Not rated’ or shown as 'No rating' are not in Nomura's regular research coverage.
Nomura might not publish additional research reports concerning this company, and it undertakes no
obligation to update the analysis, estimates, projections, conclusions or other information contained
herein.

SECTORS

A 'Bullish’ stance, indicates that the analyst expects the sector to outperform the Benchmark during
the next six months.

A 'Neutral' stance, indicates that the analyst expects the sector to perform in line with the Benchmark
during the next six months.

A 'Bearish’ stance, indicates that the analyst expects the sector to underperform the Benchmark
during the next six months.

Benchmarks are as follows: Japan: TOPIX; United States: S&P 500, MSCI World Technology
Hardware & Equipment; Europe, by sector - Hardware/Semiconductors: FTSE W Europe IT Hardware;
Telecoms: FTSE W Europe Business Services; Business Services: FTSE W Europe; Auto &
Components: FTSE W Europe Auto & Parts; Communications equipment. FTSE W Europe IT
Hardware; Ecology Focus: Bloomberg World Energy Alternate Sources; Global Emerging Markets:
MSCI Emerging Markets ex-Asia.

Explanation of Nomura's equity research rating system for Asian companies under
coverage ex Japan published prior to 30 October 2008

STOCKS

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Fair
Value - Current Price)/Current Price, subject to limited management discretion. In most cases, the Fair
Value will equal the analyst's assessment of the current intrinsic fair value of the stock using an
appropriate valuation methodology such as Discounted Cash Flow or Multiple analysis etc. However, if
the analyst doesn't think the market will revalue the stock over the specified time horizon due to a lack
of events or catalysts, then the fair value may differ from the intrinsic fair value. In most cases,
therefore, our recommendation is an assessment of the difference between current market price and
our estimate of current intrinsic fair value. Recommendations are set with a 6-12 month horizon unless

Nomura 8 13 October 2010




China Rare Earth Josephine Ho NOMNURA

specified otherwise. Accordingly, within this horizon, price volatility may cause the actual upside or
downside based on the prevailing market price to differ from the upside or downside implied by the
recommendation.

A 'Strong buy' recommendation indicates that upside is more than 20%.

A 'Buy’ recommendation indicates that upside is between 10% and 20%.

A 'Neutral' recommendation indicates that upside or downside is less than 10%.

A 'Reduce’' recommendation indicates that downside is between 10% and 20%.

A 'Sell' recommendation indicates that downside is more than 20%.

SECTORS

A 'Bullish’ rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a positive absolute recommendation.

A 'Neutral' rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a neutral absolute recommendation.

A 'Bearish' rating means most stocks in the sector have (or the weighted average recommendation of
the stocks under coverage is) a negative absolute recommendation.

Price targets

Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and
by other risks related to the company or the market, and may not occur if the company's earnings differ
from estimates.

DISCLAIMERS

This publication contains material that has been prepared by the Nomura entity identified on the banner
at the top or the bottom of page 1 herein and, if applicable, with the contributions of one or more
Nomura entities whose employees and their respective affiliations are specified on page 1 herein or
elsewhere identified in the publication. Affiliates and subsidiaries of Nomura Holdings, Inc. (collectively,
the 'Nomura Group'), include: Nomura Securities Co., Ltd. (‘'NSC') Tokyo, Japan; Nomura International
plc, United Kingdom; Nomura Securities International, Inc. ('NSI'), New York, NY; Nomura International
(Hong Kong) Ltd., Hong Kong; Nomura Financial Investment (Korea) Co., Ltd., Korea (Information on
Nomura analysts registered with the Korea Financial Investment Association ('KOFIA') can be found on
the KOFIA Intranet at http://dis.kofia.or.kr ); Nomura Singapore Ltd., Singapore (Registration number
197201440E, regulated by the Monetary Authority of Singapore); Nomura Securities Singapore Pte
Ltd., Singapore (Registration number 198702521E, regulated by the Monetary Authority of Singapore);
Capital Nomura Securities Public Company Limited; Nomura Australia Ltd., Australia (ABN 48 003 032
513), regulated by the Australian Securities and Investment Commission and holder of an Australian
financial services licence number 246412; P.T. Nomura Indonesia, Indonesia; Nomura Securities
Malaysia Sdn. Bhd., Malaysia; Nomura International (Hong Kong) Ltd., Taipei Branch, Taiwan; Nomura
Financial Advisory and Securities (India) Private Limited, Mumbai, India (Registered Address: Ceejay
House, Level 11, Plot F, Shivsagar Estate, Dr. Annie Besant Road, Worli, Mumbai- 400 018, India;
SEBI Registration No: BSE INB011299030, NSE INB231299034, INF231299034, INE 231299034).

This material is: (i) for your private information, and we are not soliciting any action based upon it; (ii)
not to be construed as an offer to sell or a solicitation of an offer to buy any security in any jurisdiction
where such offer or solicitation would be illegal; and (iii) based upon information that we consider
reliable. NOMURA GROUP DOES NOT WARRANT OR REPRESENT THAT THE PUBLICATION IS
ACCURATE, COMPLETE, RELIABLE, FIT FOR ANY PARTICULAR PURPOSE OR
MERCHANTABLE AND DOES NOT ACCEPT LIABILITY FOR ANY ACT (OR DECISION NOT TO
ACT) RESULTING FROM USE OF THIS PUBLICATION AND RELATED DATA. TO THE MAXIMUM
EXTENT PERMISSIBLE ALL WARRANTIES AND OTHER ASSURANCES BY NOMURA GROUP
ARE HEREBY EXCLUDED AND NOMURA GROUP SHALL HAVE NO LIABILITY FOR THE USE,
MISUSE, OR DISTRIBUTION OF THIS INFORMATION.

Opinions expressed are current opinions as of the original publication date appearing on this material
only and the information, including the opinions contained herein, are subject to change without notice.
Nomura is under no duty to update this publication. If and as applicable, NSI's investment banking
relationships, investment banking and non-investment banking compensation and securities ownership
(identified in this report as 'Disclosures Required in the United States'), if any, are specified in
disclaimers and related disclosures in this report. In addition, other members of the Nomura Group may
from time to time perform investment banking or other services (including acting as advisor, manager
or lender) for, or solicit investment banking or other business from, companies mentioned herein.
Further, the Nomura Group, and/or its officers, directors and employees, including persons, without
limitation, involved in the preparation or issuance of this material may, to the extent permitted by
applicable law and/or regulation, have long or short positions in, and buy or sell, the securities
(including ownership by NSI, referenced above), or derivatives (including options) thereof, of
companies mentioned herein, or related securities or derivatives. In addition, the Nomura Group,
excluding NSI, may act as a market maker and principal, willing to buy and sell certain of the securities
of companies mentioned herein. Further, the Nomura Group may buy and sell certain of the securities
of companies mentioned herein, as agent for its clients.

Investors should consider this report as only a single factor in making their investment decision and, as
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